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LIMITED OFFICIAL USE OTTAWA 0978 

E.O. 11652: N/A 

TAGS: ENRG, CA, US 

SUB J : ENERGY: OIL SWAPS 

REF: OTTAWA 4521 (NOTAL) 

1 . MARCH 4 PRESS REPORTED (CONFIRMED BY NATIONAL ENERGY 
BOARD) THAT GOC HAS AMENDED FEDERAL REGULATIONS TO CLEAR THE 
WAY FOR POSSIBLE OIL SWAPS BETWEEN U.S. AND CANADIAN OIL 
COMPANIES. GOC ACTION EXEMPTS OIL INVOLVED IN SWAPPING 
ARRANGEMENTS FROM THE EXPORT CHARGE AND FROM THE OIL IMPORT 
COMPENSATION PROGRAM, ON CONDITION THAT THE QUANTITY OF OIL 
EXPEMPT FROM THE EXPORT CHARGE BE EQUAL TO THE VOLUME OF OIL 
IMPORTED FROM THE U.S. 

2. COMMENT: NEB OFFICIAL HAS ADVISED EMBOFF THAT NECESSARY 
EXPORT LICENCES CAN BE APPROVED PROMPTLY ONCE NEB IS 
PRESENTED WITH SIGNED OIL-EXCHANGE CONTRACTS BETWEEN 
PARTICIPATING U.S. AND CANADIAN COMPANIES AND IS SATIS- 
FIED THAT THE TRANSACTION PRICES ARE "JUST AND 
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REASONABLE" FOR THE TYPE AND QUALITY OF OIL BEING 
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